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Digital assets continued to sell off in January amidst a 
challenging market environment. Trading sessions throughout 
the month remained choppy and in a downtrend as volatility 
affected markets globally. Investors continued to express 
concerns about inflation, Fed tapering/rate hikes, and 
geopolitical unrest. 

US national debt as of January 31 exceeded $30 trillion for the 
first time1, a nearly $7 trillion increase from January 2020, 
reflecting increased federal borrowing during the pandemic. 
The market is trying to find a bottom amid the turbulence; 
many market strategists, including those at Goldman Sachs 
and J.P. Morgan, predict that the market will end the year 
higher, with J.P. Morgan estimating +15% in the S&P by EOY). 
We are also seeing J.P. Morgan’s clients gear up to enter the 
stock market again, with 78% of those surveyed noting they are 
likely to increase their equity exposure over the coming weeks.

Digital assets, while historically uncorrelated, have been 
affected by these macro trends as large investors and 
institutions address them alongside other positions and 
challenges within their portfolios. Bitcoin and Ethereum 
market caps finished January down to $700 billion and $320 
billion, respectively. The total crypto market cap ended the 
month at $1.7 trillion.2 That said, NFTs were red-hot amid 
the broader crypto market downturn, with the most popular 

collections gaining as bitcoin and Ethereum fell. The psychology 
of NFTs has a lot to do with their immunity to the macro 
picture, as NFTs are less liquid and more like a luxury good. 

Monthly NFT trading volume in January reached a record 
high of $6.13 billion, growing 129% in that month relative 
to December.3 Much of the increase was due to the latest 
contender in the NFT marketplace sphere, LooksRare, 
which accumulated nearly $2 billion in volume after its 
January launch.4 Ethereum was not the only blockchain that 
experienced a surge in NFT volume; total NFT sales on Solana 
surpassed $1 billion in all-time volume in January as well. 

In key industry news, India declared that income from the 
transfer of any virtual digital asset will be taxed in the highest 
income tax slab at a rate of 30%, providing much-anticipated 
clarity on crypto taxation within its Union Budget for the 
fiscal year 2022-2023. On the positive end, clarity in taxation 
suggests that crypto will not be banned in India as some had 
feared. The budget also provided a specific timeline for India’s 
central bank digital currency (CBDC) launch, citing that a 
“digital rupee using blockchain and other technologies” will 
be issued by the Reserve Bank of India as soon as next year.5 
Many view the move as a significant development towards 
legitimizing digital assets in India. In addition, bitcoin 
eclipsed $3 trillion in payment transactions last year and now 
ranks third in payments behind Visa and Mastercard.6 
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NOTABLE  NEWS
• For Bill Miller announced that he holds 50% of his  

net worth in bitcoin.7

• Solana saw significant investment in its ecosystem in January:

– Phantom, a crypto wallet for accessing the Solana 
ecosystem, raised a $109 million Series B round at a  
$1.2 billion valuation.

– NFT platform Metaplex raised $46 million.

– Decentralized exchange Serum raised $100 million  
led by Tiger Global.

• Cash App began offering users access to the lightning 
network, furthering bitcoin transaction growth.8

• Fidelity kickstarted the process with the SEC to launch two 
ETFs that will track companies operating in the crypto and 
metaverse spaces. The Crypto Industry and Digital Payments 
ETF will seek to track the performance of a set of companies 
offering crypto mining, support services, blockchain 
technology solutions, and digital payments processing.9

• Google hired a former PayPal executive to run payments as 
they make a push into digital assets.10

• CMS holdings and FTX led the raise of a $20 million Super 
PAC to deploy lobbying for digital assets.

NOTABLE CAPITAL RAISES
• FTX raised another $400 million with its latest Series C 

round, bringing the exchange’s valuation to $32 billion. 
Combined with its US trading arm, FTX US, the FTX 
umbrella is the most valuable exchange at $40 billion, 
surpassing Coinbase. The latest $400 million funding 
round will go toward adding products and expanding the 
exchange’s global footprint with additional licenses, FTX 
CEO Sam Bankman-Fried said in a statement. Acquisitions 
are expected to be the largest use of the funds, which 
is unsurprising given its latest flurry of acquisitions, 
including its purchase of Japanese rival, Liquid.14

• The Fed states it is open to privately-run stablecoins and the 
digital dollar.

• Fed Chair Gensler appoints Senate Aid Frayer as senior 
advisor on digital assets.

• The mayor of Rio de Janeiro moved 1% of the city’s treasury 
into bitcoin.

• American Express is considering making points redeemable 
in crypto.11

• Nike has hired a Director of Metaverse.12

• On the back of his positive comments on digital assets,  
Apple CEO Tim Cook sees “a lot of potential in the  
metaverse and will invest accordingly.”13

• Facebook stablecoin project Diem wound down, and 
Silvergate Bank acquired its assets for $200 million.

• The US Senate hearing on stablecoins will be February 
15, just days after the House of Representatives examines 
stablecoin regulation. Both hearings promise an examination 
of the President’s Working Group on Financial Markets’ 
Report on Stablecoins, which came out last November. In 
that report, the group urged Congress to limit stablecoin 
issuance to insured depository institutions.

• 776 Management, the VC firm owned by Reddit co-founder 
Alexis Ohanian, raised $500 million for two new funds 
primarily focused on crypto. News of the new fund comes 
four months after Ohanian earmarked $100 million to  
invest in building a decentralized social media network  
to run on Solana.

• Smart Contract platform NEAR raised a $150 million 
ecosystem fund.

• Graph Protocol raised $50 million led by Tiger Global.15

• Digital Swiss Banking Platform SEBA raised a $119 million 
Series C round.16
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The information (Information) contained herein is being provided to you solely for 
informational purposes and may not be reproduced or redistributed in whole or in part, in 
any format, without the express written approval of Galaxy Digital Capital Management 
LP (GDCM). By accepting this document, you acknowledge and agree that all of the 
Information contained in this document is proprietary to GDCM. While not explicitly 
referenced within this piece, GCDM manages the Galaxy Bitcoin Funds, Galaxy Ethereum 
Funds and the Galaxy Crypto Index Master Fund LP (each a “Fund”) which invest in bitcoin 
and/or Ethereum. The Information is not an offer to buy or sell, nor is it a solicitation of an 
offer to buy or sell, interests in the Fund or any advisory services or any other security or 
to participate in any advisory services or trading strategy.  If any offer and sale of securities 
is made, it will be pursuant to the confidential offering memorandum of the Fund (the 
Offering Memorandum).  Any decision to make an investment in the Fund should be 
made after reviewing such Offering Memorandum, conducting such investigations as the 
investor deems necessary and consulting the investor’s own investment, legal, accounting 
and tax advisors in order to make an independent determination of the suitability and 
consequences of an investment. Except where otherwise indicated, the Information is 
based on matters as they exist as of the date of preparation and not as of any future date, and 
will not be updated or otherwise revised to reflect information that subsequently becomes 
available, or circumstances existing or changes occurring after the date hereof.

Investing in financial markets involves a substantial degree of risk. There can be no 
assurance that the investment objectives described herein will be achieved.  Any investment 
in the Fund may result in a loss of the entire amount invested. Investment losses may occur, 
and investors could lose some or all of their investment.  No guarantee or representation 
is made that GDCM’s investment strategy, including, without limitation, its business and 
investment objectives, diversification strategies or risk monitoring goals, will be successful, 
and investment results may vary substantially over time.  Nothing herein is intended 
to imply that the GDCM’s investment methodology may be considered “conservative”, 
“safe”, “risk free”, or “risk averse.”  Neither historical returns nor economic, market or 
other performance is an indication of future results. Investment in the Fund is different 
from the Bloomberg Galaxy Crypto Index. The performance of the Fund will vary from the 
performance of the Bloomberg Galaxy Crypto Index. 
 
Market index information shown herein, such as that of the Bloomberg Galaxy Crypto 
Index, is included to show relative market performance for the periods indicated and not as 
standards of comparison, since these are unmanaged, broadly based indices which differ in 
numerous respects from the portfolio composition of the Fund. Market index information 
was compiled from sources that GDCM believes to be reliable. No representation or 
guarantee is made hereby with respect to the accuracy or completeness of such data. The 
information contained herein is provided for informational purposes only, is not complete, 
and does not contain certain material information about the Fund, including important 
disclosures and risk factors associated with an investment in the Fund, and is subject to 
change without notice. This document is not intended to be, nor should it be construed or 
used as an offer to sell, or a solicitation of any offer to buy, shares or limited partnership 
interests in the Fund. Securities transactions are effected through Galaxy Digital Partners 
LLC, a member of FINRA and SIPC.
 
Certain statements reflect GDCM’s views, estimates, opinions or predictions (which may 
be based on proprietary models and assumptions, including, in particular, GDCM’s views on 
the current and future market for digital assets), and there is no guarantee that these views, 
estimates, opinions or predictions are currently accurate or that they will be ultimately 
realized. To the extent these assumptions or models are not correct or circumstances 
change, the actual performance of GDCM and the BGCI may vary substantially from, 

and be less than, the estimated performance.  None of GDCM, the Fund nor any of their 
respective affiliates, shareholders, partners, members, directors, officers, management, 
employees or representatives makes any representation or warranty, express or implied, 
as to the accuracy or completeness of any of the Information or any other information 
(whether communicated in written or oral form) transmitted or made available to you.  
Each of the aforementioned parties expressly disclaims any and all liability relating to 
or resulting from the use of the Information or such other information. GDCM does not 
provide tax, accounting or legal advice. Notwithstanding anything to the contrary, each 
recipient of this Information, and each employee, representative or other agent of such 
recipient may disclose to any and all persons, without limitation of any kind, the U.S. 
income and franchise tax treatment and the U.S. income and franchise tax structure of 
the transactions contemplated hereby and all materials of any kind (including opinions 
or other tax analyses) that are provided to such recipient relating to such tax treatment 
and tax structure insofar as such treatment and/or structure relates to a U.S. income or 
franchise tax strategy provided to such recipient by GDCM.
 
Certain information contained herein constitutes forward-looking statements, which 
can be identified by the use of terms such as “may”, “will”, “should”, “expect”, “anticipate”, 
“project”, “estimate”, “intend”, “continue” or “believe” (or the negatives thereof ) or other 
variations thereof. Due to various risks and uncertainties, including those discussed 
above, actual events or results, the ultimate business or activities of GDCM or the Fund or 
the actual performance of GDCM or the Fund may differ materially from those reflected 
or contemplated in such forward-looking statements. As a result, investors should not 
rely on such forward-looking statements in making their investment decisions. None of 
the Information has been filed with the U.S. Securities and Exchange Commission, any 
securities administrator under any state securities laws or any other governmental or self-
regulatory authority. No governmental authority has opined on the merits of the offering 
of any securities by the Fund, or the adequacy of the information contained herein. Any 
representation to the contrary is a criminal offense in the United States.
 
Certain information contained herein (including financial information) has been obtained 
from published and non-published sources. Such information has not been independently 
verified by GDCM, and GDCM does not assume responsibility for the accuracy of such 
information. Affiliates of GDCM own investments in some of the digital assets, protocols 
and companies discussed in this newsletter.
 
BLOOMBERG is a trademark or service mark of Bloomberg Finance L.P.  GALAXY is a 
trademark of GDCM. Bloomberg Finance L.P. and its affiliates (collectively, Bloomberg) 
are not affiliated with GDCM, the Fund and their respective affiliates (collectively, Galaxy). 
Bloomberg’s association with Galaxy is to act as the administrator and calculation agent of 
the Index, which is the property of Bloomberg.   Neither Bloomberg nor Galaxy guarantee 
the timeliness, accurateness, or completeness of any data or information relating to the 
Index or results to be obtained.  Neither Bloomberg nor Galaxy make any warranty, express 
or implied, as to the Index, any data or values relating thereto or any financial product or 
instrument linked to, using as a component thereof or based on the Index (Products) or 
results to be obtained therefrom, and expressly disclaims all warranties of merchantability 
and fitness for a particular purpose with respect thereto.  To the maximum extent allowed 
by law, Bloomberg, Galaxy and its or their licensors, and its and their respective employees, 
contractors, agents, suppliers, and vendors shall have no liability or responsibility 
whatsoever for any injury or damages—whether direct, indirect, consequential, incidental, 
punitive, or otherwise—arising in connection with the Index, any data or values relating 
thereto or any Products—whether arising from their negligence or otherwise.
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