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MARKET  COMMENTARY

PA U L  C A P P E L L I
Portfolio Manager

Digital assets held on quite well in February as global markets 

saw continued turbulence in 2022. In addition to existing 

concerns around rising inflation and uncertain Fed policy, 

new concerns around Russia’s decision to invade Ukraine have 

arisen, sparking further uncertainty. Volatility remained as 

the tech sector continued its move lower, and investors shed 

risk assets in favor of flight to quality. The crypto market 

briefly surpassed $2T with positive rebound momentum to 

close out the month, bringing bitcoin’s market cap above that 

of the Russian Ruble. 

From a macro perspective, Jerome Powell testified that the 

Fed is on track to raise interest rates this month and says they 

would be willing to raise rates more aggressively if inflation 

comes in higher. As he spoke, investors increased their bets 

on the pace of rate hikes this year, pricing in around 140 basis 

points of tightening starting this month. 

In industry news, shares of merchant payments company 

Block Inc., formerly Square, rose more than 40% following 

a strong posting of fourth-quarter profits, partly bolstered 

by its crypto earnings. Block said its crypto peer-to-peer 

payment service Cash App generated a gross profit of around 

$518 million, up 37% year over year, while Block’s ecosystem 

generated a gross profit of $657 million. In addition, the 

Chicago Mercantile Exchange announced plans to launch 

micro bitcoin and ether options, opening the crypto 

derivatives market to smaller investors. These micro options 

will launch on March 28, settling into bitcoin and Ethereum 

futures contracts rather than physical crypto.
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NOTABLE  NEWS
• State Street and BNY Mellon announced plans to provide 

digital asset custody.

• BlackRock plans to support digital asset trading via its 
proprietary system, Aladdin.

• The DOJ recovered $3.6B in digital assets from the couple 
who orchestrated the 2016 Bitfinex Hack.

• MicroStrategy continues to add bitcoin to its balance sheet, 
announcing it has purchased an additional $25M at the  
price of $37,865.

• KPMG Canada has added both bitcoin and Ethereum to 
its balance sheet, making it the first Big Four auditor to 
announce digital asset ownership at the corporate level.

• Crypto exchange Binance announced a $200M stake in Forbes.

• Circle will seek to go public via SPAC at a $9B valuation.

• The IRS will not tax unsold, staked digital assets as income.

NOTABLE CAPITAL RAISES
• Luna Foundation raised $1B to create a reserve for UST 

Stablecoin.

• Polygon raised $450M via a token sale from Sequoia, 
Softbank, and Tiger Global.

• Alchemy raised $200M at a $10.2B valuation from 
Lightspeed and Silverlake.

• Helium raised $200M in a Series D round at a $1.2B 
valuation from Tiger Global and FTX.

• Crypto Lender BlockFi will settle with the SEC and state 
regulators for $100M.

• US Treasury notifies senators they will not include miners, 
stakers, developers, or hardware producers in the upcoming 
proposed Broker Reporting Rules.

• Congress rejects the Treasury’s proposed Stablecoin 
Regulatory Regime.

• Apple announced bitcoin would be available for “Tap to Pay” 
transactions on iPhones.

• Twitter adds Ethereum to tipping capability.

• Oil and gas company ConocoPhillips disclosed it is 
operating a Bakken Shale Bitcoin Mining Project.

• Solana DeFi Bridge “Wormhole” suffered a $320M hack 
covered entirely by Jump Trading in 24 hours.
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The information (Information) contained herein is being provided to you solely for 
informational purposes and may not be reproduced or redistributed in whole or in part, in 
any format, without the express written approval of Galaxy Digital Capital Management 
LP (GDCM). By accepting this document, you acknowledge and agree that all of the 
Information contained in this document is proprietary to GDCM. While not explicitly 
referenced within this piece, GCDM manages the Galaxy Bitcoin Funds, Galaxy Ethereum 
Funds and the Galaxy Crypto Index Master Fund LP (each a “Fund”) which invest in bitcoin 
and/or Ethereum. The Information is not an offer to buy or sell, nor is it a solicitation of an 
offer to buy or sell, interests in the Fund or any advisory services or any other security or 
to participate in any advisory services or trading strategy.  If any offer and sale of securities 
is made, it will be pursuant to the confidential offering memorandum of the Fund (the 
Offering Memorandum).  Any decision to make an investment in the Fund should be 
made after reviewing such Offering Memorandum, conducting such investigations as the 
investor deems necessary and consulting the investor’s own investment, legal, accounting 
and tax advisors in order to make an independent determination of the suitability and 
consequences of an investment. Except where otherwise indicated, the Information is 
based on matters as they exist as of the date of preparation and not as of any future date, and 
will not be updated or otherwise revised to reflect information that subsequently becomes 
available, or circumstances existing or changes occurring after the date hereof.

Investing in financial markets involves a substantial degree of risk. There can be no 
assurance that the investment objectives described herein will be achieved.  Any investment 
in the Fund may result in a loss of the entire amount invested. Investment losses may occur, 
and investors could lose some or all of their investment.  No guarantee or representation 
is made that GDCM’s investment strategy, including, without limitation, its business and 
investment objectives, diversification strategies or risk monitoring goals, will be successful, 
and investment results may vary substantially over time.  Nothing herein is intended 
to imply that the GDCM’s investment methodology may be considered “conservative”, 
“safe”, “risk free”, or “risk averse.”  Neither historical returns nor economic, market or 
other performance is an indication of future results. Investment in the Fund is different 
from the Bloomberg Galaxy Crypto Index. The performance of the Fund will vary from the 
performance of the Bloomberg Galaxy Crypto Index. 
 
Market index information shown herein, such as that of the Bloomberg Galaxy Crypto 
Index, is included to show relative market performance for the periods indicated and not as 
standards of comparison, since these are unmanaged, broadly based indices which differ in 
numerous respects from the portfolio composition of the Fund. Market index information 
was compiled from sources that GDCM believes to be reliable. No representation or 
guarantee is made hereby with respect to the accuracy or completeness of such data. The 
information contained herein is provided for informational purposes only, is not complete, 
and does not contain certain material information about the Fund, including important 
disclosures and risk factors associated with an investment in the Fund, and is subject to 
change without notice. This document is not intended to be, nor should it be construed or 
used as an offer to sell, or a solicitation of any offer to buy, shares or limited partnership 
interests in the Fund. Securities transactions are effected through Galaxy Digital Partners 
LLC, a member of FINRA and SIPC.
 
Certain statements reflect GDCM’s views, estimates, opinions or predictions (which may 
be based on proprietary models and assumptions, including, in particular, GDCM’s views on 
the current and future market for digital assets), and there is no guarantee that these views, 
estimates, opinions or predictions are currently accurate or that they will be ultimately 
realized. To the extent these assumptions or models are not correct or circumstances 
change, the actual performance of GDCM and the BGCI may vary substantially from, 

and be less than, the estimated performance.  None of GDCM, the Fund nor any of their 
respective affiliates, shareholders, partners, members, directors, officers, management, 
employees or representatives makes any representation or warranty, express or implied, 
as to the accuracy or completeness of any of the Information or any other information 
(whether communicated in written or oral form) transmitted or made available to you.  
Each of the aforementioned parties expressly disclaims any and all liability relating to 
or resulting from the use of the Information or such other information. GDCM does not 
provide tax, accounting or legal advice. Notwithstanding anything to the contrary, each 
recipient of this Information, and each employee, representative or other agent of such 
recipient may disclose to any and all persons, without limitation of any kind, the U.S. 
income and franchise tax treatment and the U.S. income and franchise tax structure of 
the transactions contemplated hereby and all materials of any kind (including opinions 
or other tax analyses) that are provided to such recipient relating to such tax treatment 
and tax structure insofar as such treatment and/or structure relates to a U.S. income or 
franchise tax strategy provided to such recipient by GDCM.
 
Certain information contained herein constitutes forward-looking statements, which 
can be identified by the use of terms such as “may”, “will”, “should”, “expect”, “anticipate”, 
“project”, “estimate”, “intend”, “continue” or “believe” (or the negatives thereof ) or other 
variations thereof. Due to various risks and uncertainties, including those discussed 
above, actual events or results, the ultimate business or activities of GDCM or the Fund or 
the actual performance of GDCM or the Fund may differ materially from those reflected 
or contemplated in such forward-looking statements. As a result, investors should not 
rely on such forward-looking statements in making their investment decisions. None of 
the Information has been filed with the U.S. Securities and Exchange Commission, any 
securities administrator under any state securities laws or any other governmental or self-
regulatory authority. No governmental authority has opined on the merits of the offering 
of any securities by the Fund, or the adequacy of the information contained herein. Any 
representation to the contrary is a criminal offense in the United States.
 
Certain information contained herein (including financial information) has been obtained 
from published and non-published sources. Such information has not been independently 
verified by GDCM, and GDCM does not assume responsibility for the accuracy of such 
information. Affiliates of GDCM own investments in some of the digital assets, protocols 
and companies discussed in this newsletter.
 
BLOOMBERG is a trademark or service mark of Bloomberg Finance L.P.  GALAXY is a 
trademark of GDCM. Bloomberg Finance L.P. and its affiliates (collectively, Bloomberg) 
are not affiliated with GDCM, the Fund and their respective affiliates (collectively, Galaxy). 
Bloomberg’s association with Galaxy is to act as the administrator and calculation agent of 
the Index, which is the property of Bloomberg.   Neither Bloomberg nor Galaxy guarantee 
the timeliness, accurateness, or completeness of any data or information relating to the 
Index or results to be obtained.  Neither Bloomberg nor Galaxy make any warranty, express 
or implied, as to the Index, any data or values relating thereto or any financial product or 
instrument linked to, using as a component thereof or based on the Index (Products) or 
results to be obtained therefrom, and expressly disclaims all warranties of merchantability 
and fitness for a particular purpose with respect thereto.  To the maximum extent allowed 
by law, Bloomberg, Galaxy and its or their licensors, and its and their respective employees, 
contractors, agents, suppliers, and vendors shall have no liability or responsibility 
whatsoever for any injury or damages—whether direct, indirect, consequential, incidental, 
punitive, or otherwise—arising in connection with the Index, any data or values relating 
thereto or any Products—whether arising from their negligence or otherwise.
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